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FISCAL IMPACT STATEMENT

LS 6471 NOTE PREPARED: Jan 10, 2008
BILL NUMBER: HB 1252 BILL AMENDED:

SUBJECT: Property tax relief.

FIRST AUTHOR: Rep. Saunders BILL STATUS: As Introduced
FIRST SPONSOR:
FUNDS AFFECTED: _  GENERAL IMPACT: Pending
DEDICATED
FEDERAL

Summary of Legislation: Makes the following changes beginning in 2009: (1) Eliminates authority for a
county to impose levies for a county family and children's fund, a county medical assistance to wards fund,
achildren's psychiatric residential treatment services fund, or a county children with special healthcare needs
fund (child welfare levies). (2) Specifies that the state will pay for the child services previously paid from
the eliminated funds and the expenses of children housed in facilities operated by the department of
correction. (3) Adjusts distributions of financial institution tax, motor vehicle excise tax, and local income
tax distributions affected by the elimination of child welfare levies. (4) Establishes procedures to eliminate
shortfalls of revenue in tax increment financing (TIF) areas resulting from the elimination of child welfare
levies. Extends the sales tax to services other than medical services and certain other exempted services.
Exempts the sale of goods used in the business of providing taxable services from the sales tax. Requires
certain local governments to impose a public safety user fee on certain property that is exempt from property
tax.

Effective Date: July 1, 2008; January 1, 2009.

Explanation of State Expenditures: As of the above date, the fiscal analysis of this bill has not been
completed. Please contact the Office of Fiscal and Management Analysis for an update of this fiscal impact
Statement.

Explanation of State Revenues:

Explanation of Local Expenditures:
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Explanation of Local Revenues:

State Agencies Affected:

Local Agencies Affected:

Information Sources:

Fiscal Analyst: Bob Sigalow, 317-232-9859.
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